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INDEPENDENT AUDITORS’ REPORT
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Lauterbach & Amen, LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

December 1, 2008

Board of Directors
Amateur Hockey Association Illinois, Inc.
Bensenviile, Hlinois

We have audited the accompanying statement of financial position of Amateur Hockey Association Illinois, Inc.,
as of May 31, 2008, and the related statements of activities and cash flows for the year then ended, These
financial statements are the responsibility of the Association’s management, Qur responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of

. America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free of material misstatement. An andit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
averall gencral purpose basic financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Amateur Hockey Association Hlinois, Inc. as of May 31, 2008, and the changes in its net assets and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

The audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The schedule of functional expenses is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole. '

oLl 1P

LAUTERBACH & AMEN, LLP
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AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC,

Statement of Financial Position
May 31, 2008

ASSETS

Current Assets
(Cash and Investments
Accounts Receivable - Net of Allowances
Grants Receivable
Prepaids

Capital Assets
Depreciable Capital Assets
Accumulated Depreciation

Total Assets

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Payroll
Deferred Revenue
Total Liabilities

NET ASSETS

Unrestricted

The notes to the financial statements are an integral part of this statement.
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$ 510,738

570

4,906

9,194
525,408

217,207
(193.818)

23,389

548,797

23,346
351
47,566

71,263

477,534

e .



AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC,

Statement of Activities
Year Ended May 31, 2008

Unrestricted
Revenues
Registration Fees $ 267,625
Participation Fees 170,878
Chicago Blackhawk Charities Grant 189,200
Other Grants and Donations 319,947
Gate Receipts at Bvents 88,316
Commissions 17,199
Interest Income : 16,421
Miscellaneous 28,720
Total Operating Revenues 1,098,306
Expenses
Program Services
Events and Programs for Members - 763,465
Program Registration 61,534
Supporting Services
Management and General 157,753
Fundraising 17,725
Total Expenses 1,000,477
Change in Net Assets 97,829
Net Assets - Beginning 379,705
Net Assets - Ending 477,534

The notes to the financial statements are an integral part of this statement.
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AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC,

Statement of Cash Flows
Year Ended May 31, 2008

Cash Flows from Operating Activities
Increase in unrestricted net assets
Adjustments to reconcile change in unrestricted net
assets to net cash provided by operating activities
Depreciation
(Increasc) decrease in assels
Accounts receivable
Grants receivable
Prepaid expenses and other current assets
Increase {decrease) in liabilties
Accounts payable and accrued expenses
Deferred revenue

Net cash provided by operating activities

Cash flows from investing activities
Purchases of property and equipment

Net Change in Cash
Cash - Beginning

Cash - Ending

The notes to the Financial Statements are an integral part of this statement.
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$ 917,829

9,287
18,712
204

(5,949)

(2,652)
(12,968)

104,463

(2,371
102,092
408,646

510,738



AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC.

Notes fo the Financial Statements
May 31, 2008

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Nature of Activities

The Amateur Hockey Association, Inc. (AHAI) has been in operation since December 15, 1975. AHAI is an
Hlinois not-for-profit corporation exempt from income tax under Interpal Revenue Code Section 501(c)(3). Its
main purpose is 10 encourage and improve the standards and conduct of amateur ice hockey in the state of
linois. Revenues are derived principally from AHAD’s programs.

Basis of Accounting and Presentation

In the Statement of Financial Position, AHALs activities are reported on a full acerual, economic resource basis,
which recognizes all tong-term assets and receivables as well as long-term debt and obligations,

The financial statement presentation follows the Financial Accounting Standards Board’s Statement of Financial
Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No.
117, AHAL is required to report information regarding its financial position and activities, based on the existence
or absence of donor-imposed restrictions, according to the following three classes of net assets: unrestricted net
assets, temporarily restricted net assets, and permanently restricted net assets. AHAL’s net assets are reported in
two parts: invested in capital assets and unrestricted net assets.

Cash and Investments

For the purpose of the Statement of Financial Position, cash and cash equivalents are considered to be cash on
hand, demand deposits, and cash with fiscal agent. For the purpose of the proprietary funds “Statement of Cash
Flows”, cash and cash equivalents are considered to be cash on hand, demand deposits, cash with fiscal agent,
and all highly liquid investments with an original maturity of three months or less.

Investments are reported at fair value. Short-term investments are reported at cost, which approximates fair value.
Securities traded on national exchanges are valued at the last reported sales price. Investments that do not have
any established market, if any, are reported at estimated fair value.

Grants Receivable
Grants receivable are expected to be collected within one year and are recorded at net realizable value.
Capital Assets

Capital Assets are recorded at cost. Depreciation is recorded using the straight-line method over the estimated
useful lives, as follows:

Years
Leasehold improvements Life of Lease
Equipment 5
Software 3



AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC.

Notes to the Financial Statements
May 31, 2008

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Deferred Revenue

Deferred revenue represents cash collected for membership registrations and other services that have not been
earned at May 31, 2008.

Revenue Recognition
Revenue is recognized when the service has been provided.

Conditional grants for which the conditions have not been met and unearned grant receipts are reported as
liabilities until the coaditions have been met or the revenues have been earned.

Contributions received arc recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor restrictions. Coniributions not collected as of the end of
the year are disclosed as pledges receivable and are recorded at their estimated present value.

All donor-restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (thal is, when a stipulated time restriction
ends or a purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from restrictions.

Income Taxes

AHAL is an inois not-for-profit corporation exempt from income tax under Internal Revenue Code Section
501(c)(3). However, income tax may be incurred on unrelated business income derived from space sold to
advertisers in AHAI’s newsletter. No income tax was due during fiscal year 2008.

Expense Allocation

AHALI allocates its expenses on a functional basis among its various programs and support services. Expenses
that can be identified with a specific program or support service are allocated directly according to their natural
expenditure classification.

Supporting setvices are those services related to operating and managing AHAI and its programs on a day-to-day
basis. Supporting services have been subclassified as follows:

Management and general — includes all activities related to AHAI's internal management and
accounting for program services,

Fundraising includes all activities related to the selling of merchandise and other similar projects related to the
procurement of funds for AHAI’s programs,



AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC.

Notes to the Financial Statements
May 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Use of Estimates

In preparing financial statements, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

NOTE 2 - CONCENTRATIONS OF CREDIT RISK

Uninsured Cash Balances

AHAI maintains its cash balances at two financial institutions located in the Chicago area, Accounts are insured
by the Federal Deposit Insurance Corporation up to $100,000. At May 31, 2008, AHAI had $332,560 of

uninsured cash balances.

NOTE 3 - CAPITAL ASSETS

The following is a summary of capital assets as of the date of this report:

Balance Balance

Beginning Additions Deletions Ending
Leasehold Improvements $ 39,420 - - 39,420
Equipment 157,134 1,165 - 158,299
Software 18,282 1,206 - 19,488
214,836 2,371 - 217,207
Accumulated Depreciation 184,531 9,287 - 193,818
Net Asset Value 30,305 (6,910) - 23,389

NOTE 4 - OTHER INFORMATION
Litigation

AHAI has been named as a defendant in a lawsuit. Although the outcome of this lawsuit is not presently
determinable, in the opinion of AHAI’s attorney, the resolution of this matter will not have a material adverse

effect on the financial condition of AHAL



AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC.

Notes to the Financial Statements
May 31, 2008

NOTE 4 - OTHER INFORMATION - Continued
Lease of lce Arena

AHAL leases office and meeting space, as well as ice time, from an ice skating facility. The lease is a non-
cancelable operating lease expiring on February 28, 2014. Under the terms of the lease, as long as AHAI rents
300 hours of ice time from the facility for each twelve-month period ending on May 31, it will not be charged
rent for office and meeting space. If AHAI does not rent 300 hours of ice time, it will be required to pay the
lessor $24,000 for that year for the office and meeting space. For the year ended May 31, 2008, the minimum ice
usage rental time was met; accordingly, no rental expense for office and meeting space was incurred. Future ice
usage time is expected to be similar.

Contributed Services

Many unpaid volunteers have made significant contributions of their time to develop AHAFPs programs. The
value of the contributed time by volunteers and other contributed resources is not reflected in these financial
statements since they do not meet the recognition criteria.

Significant Grantor

AHAI receives approximately 18% of its revenues from one grantor. Loss of this grant would require AHALI to
seek additional revenue sources or secure new grants to continue to provide its current level o services.

Subsequent Event

AHAI purchased 1,000 sets of starter equipment for $60,000 for resale on June 2, 2008.
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AMATEUR HOCKEY ASSOCIATION ILLINOIS, INC,

Schedule of Functional Expenses
Year Ended May 31, 2008

Events and Management
Programs for Program and
Members Registration General Fundraising Total

Awards $ 88,137 26 2,867 - 91,030
Bank Charges 9,226 - - - 9,226
Computer Services - - 53 - 53
Depreciation - - 9,287 - 9,287
Donations 2,840 - - 1,500 4,340
Cross Iee Grants 2,500 - - - 2,500
Hospitality 29,072 42 2,325 12,264 43,703
fce Fees 205,493 - - - 205,493
Insurance - - 2,126 - 2,126
Jerseys and Equipment 66,733 - 1,362 2,872 70,967
Meeting Expenses 3,235 - 7,892 - 11,127
Merchandise 6,720 - - - 6,720
Miscellancous Expense 18,894 - 947 - 19,841
Newsletter Production 56,353 - - - 56,353
Officials 39,657 - 8,914 - 48,571
One Goal Grant 2,162 - - - 2,162
Player Development 33,517 - - - 33,517
Postage and Mailing 6,471 246 11,502 - 18,219
Printed Materials 26,818 6,859 12,674 289 46,640
Professional Fees 44,023 1,340 12,706 - 58,069
Rental 500 - 1,903 - 2,403
Registrations 16,729 - - - 16,729
Screening 25,264 - - - 25,204
Supplies 7,539 1,872 3,891 800 14,102
Telephone 720 1,012 12,306 - 14,038
Travel 44,044 - 13,117 - 57,161
Wages and Payroll Taxes 26,818 50,137 53,881 - 130,836

Total Operating Expenses 763,405 01,534 157,753 17,725 1,000,477




