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Independent Auditor’s Report 
 

 

 

Board of Directors 

United States Adult Soccer Association, Inc. 

Chicago, Illinois 

 

 

We have audited the accompanying financial statements of United States Adult Soccer Association, 

Inc., which comprise the statement of financial position as of December 31, 2018, and the related 

statements of activities and changes in net assets, functional expenses and cash flows for the year then 

ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation 

of the financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of United States Adult Soccer Association, Inc. as of December 31, 2018, and the 

results of its operations and its cash flows for the year then ended in accordance with accounting 

principles generally accepted in the United States of America. 

Emphasis of Matter 

As described in Note 8 to the financial statements, in 2018, the United States Adult Soccer Association, 

Inc. adopted ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of 

Not-for-Profit Entities.  Our opinion is not modified with respect to this matter. 

 

Oakbrook Terrace, Illinois 

July 30, 2019 
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See Notes to Financial Statements 3 

Assets

Cash and cash equivalents 3,262,385$       

Accounts receivable 523,627            

Prepaid expenses 90,994              

Property and equipment, less accumulated depreciation 26,613              

Total assets 3,903,619$       

Liabilities and Net Assets

Liabilities

Accounts payable and accrued expenses 692,108$          

Deferred revenue 32,582              

Total liabilities 724,690            

Net Asset

Without donor restrictions - undesignated 1,910,831         

Without donor restrictions - board-designated 1,268,098         

Total net assets 3,178,929         

Total liabilities and net assets 3,903,619$       
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See Notes to Financial Statements 4 

Revenue, Gains and Other Support
State affiliation fees 5,500$              
National and regional team affiliation fees 5,000
Player registration and insurance fees 3,243,754
Events and registration fees 111,886
In-kind donations 150,000
National and other cups entry fees, net 53,399
Sponsorship/marketing 40,000
Miscellaneous income 24,181
Insurance 73,770
Interest income 5,980

 Total revenue, gains and other support 3,713,470         

Expenses
Program services 3,365,865         
Supporting services 255,191            

Total expenses 3,621,056         

Increase in Net Assets 92,414              

Net Assets, Beginning of Year 3,086,515         

Net Assets, End of Year 3,178,929$       
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Membership Management

and and

Competitions Insurance Federation Total General Total

Salaries and wages 214,305$         35,265$           -$                     249,570$         49,770$           299,340$         

Payroll taxes 17,483             2,877               -                       20,360             4,060               24,420             

Employee benefits 27,317             4,495               -                       31,812             6,344               38,156             

Insurance 1,905               313                  -                       2,218               65,701             67,919             

Professional fees 37,229             6,126               -                       43,355             8,646               52,001             

Rent 9,074               1,493               -                       10,567             2,108               12,675             

Staff travel 36,839             6,062               -                       42,901             8,556               51,457             

Board travel -                       -                       -                       -                       95,724             95,724             

Committees 17,749             2,921               -                       20,670             4,122               24,792             

Depreciation 11,073             1,822               -                       12,895             2,572               15,467             

Other 29,927             4,925               -                       34,852             7,588               42,440             

In kind supplies 150,000           -                       -                       150,000           -                       150,000           

Direct costs 485,137           1,768,448        493,080           2,746,665        -                       2,746,665        

Total 1,038,038$      1,834,747$      493,080$         3,365,865$      255,191$         3,621,056$      

Programs



United States Adult Soccer Association, Inc. 
Statement of Cash Flows 

Year Ended December 31, 2018 

 

 

See Notes to Financial Statements 6 

Operating Activities

Increase in net asses 92,414$            

Items not providing cash

Depreciation and amortization 15,467

Changes in

Accounts receivable 77,018              

Prepaid expenses (8,724)               

Accounts payable and accrued expenses 59,027              

Deferred revenue 10,522              

Net cash provided by operating activities 245,724            

Investing Activities

Purchases of property and equipment (1,565)               

Net Increase in Cash and Cash Equivalents 244,159            

Cash and Cash Equivalents, Beginning of Year 3,018,226         

Cash and Cash Equivalents, End of Year 3,262,385$       

Supplemental Noncash Financing Activities

In-kind donations 150,000$          
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Note 1: Nature of Organization and Summary of Significant Accounting Policies 

Organization and Purpose 

The United States Adult Soccer Association, Inc. (USASA or Association) was organized and 

currently exists to develop, promote and administer the game of soccer for players over the age of 

18 in the United States.  USASA is an affiliated member of the United States Soccer Federation.  

USASA creates by-laws, playing rules, policies and procedures intended to assist the member 

players, coaches, referees, administrators, teams, clubs and leagues.  USASA also conducts 

programs and events annually which are intended to serve the membership.  Revenue is received 

primarily from player registration fees and tournament entry fees.  USASA also provides medical 

and/or liability insurance coverage for registered players.  USASA is comprised of four regions, all 

of which are included in the accompanying financial statements. 

Basis of Accounting 

The financial statements have been prepared on the accrual basis of accounting. 

Basis of Presentation 

In accordance with generally accepted accounting principles for not-for-profit organizations, net 

assets, revenues, gains and losses of the USASA are classified based on the existence or absence of 

donor or grantor restrictions in the following two classes: 

1. Net assets without donor restrictions are available for use in general operations and not 

subject to donor restrictions.  The governing board has designated, from net assets without 

donor or grantor restrictions, net assets for an operating reserve. 

2. Net assets with donor restrictions are subject to donor restrictions.  Some restrictions are 

temporary in nature, such as those that will be met by the passage of time or other events 

specified by the donor.  Other restrictions are perpetual in nature where the donor stipulates 

that resources be maintained in perpetuity. 

USASA has no net assets with donor restrictions. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amounts of revenues, expenses 

gains, losses and other changes in net assets during the reporting period.  Actual results could differ 

from those estimates. 
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Concentration of Credit Risk 

Cash and cash equivalents consist of deposit accounts with several financial institutions.  The 

accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per 

institution.  USASA had uninsured deposits of cash at its bank depositories in the amount of 

approximately $570,000 at December 31, 2018. 

Cash and Cash Equivalents 

USASA considers all highly liquid debt instruments purchased with a maturity of three months or 

less to be cash equivalents.  At December 31, 2018, cash equivalents consisted of money market 

accounts. 

Accounts Receivable 

Accounts receivable consist of amounts due from external parties for player fees, workshops and 

sponsorships.  No interest is charged on outstanding balances.  Accounts receivable are stated at the 

amount management expects to collect from outstanding balances.  If deemed necessary, 

management will provide for probable uncollectible amounts through a charge to earnings and a 

credit to a valuation allowance based on its assessment of the current status of individual accounts.  

Balances that are still outstanding after management has used reasonable collection efforts are 

written off through a charge to the valuation allowance and a credit to accounts receivable.  No 

allowance was necessary at December 31, 2018. 

Property and Equipment 

Property and equipment are stated at cost or, if donated, at the approximate fair market value at the 

date of donation, less accumulated depreciation.  It is the policy of USASA to capitalize the cost of 

equipment which exceeds $500 with a useful life of three or more years.  Maintenance and repairs 

are expensed as they are incurred.  Depreciation expense is computed using the straight-line 

method over the estimated useful lives of the related assets, which is 3 to 7 years. 

Revenue Recognition 

USASA’s revenues include fees, registrations and sponsorships.  Revenues are recognized when 

earned.  Fees and registrations received prior to events are deferred until the event occurs. 

Functional Expenses and Donated Services 

Contributions of services are recognized as revenue at their estimated fair value only when the 

services received create or enhance nonfinancial assets or require specialized skills possessed by 

the individuals providing the service and the service would typically need to be purchased if not 

donated.  Since an objective basis is not available to measure the value of donated services, none 

have been included in the accompanying financial statements; however, volunteers have donated 

significant time to USASA.  USASA utilizes volunteer committee chairs and members of 

committees to manage their programs. 
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The costs of supporting the various programs and other activities have been summarized on a 
functional basis in the statement of activities and changes in net assets.  The statement of functional 
expenses presents the natural classification detail of expenses by function.  Staff costs and office 
overhead are allocated to programs based on estimated staff time spent by program. 

Income Taxes 

The Association is organized as a not-for-profit corporation, and has obtained exemption from 
federal and state income taxes under Section 501(c)(3) of the U.S. Internal Revenue Code.  
However, income from certain activities not directly related to the Association’s tax-exempt 
purpose may be subject to taxation as unrelated business income.  In addition, the Association 
qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and has been 
classified as an organization that is not a private foundation under Section 509(a). 

The Association files tax returns in the U.S. federal jurisdiction. 

 

Note 2: Property and Equipment 

USASA’s property and equipment as of December 31, 2018, was as follows: 

Property and equipment, at cost 92,846$            
Less accumulated depreciation (66,233)             

Net property and equipment 26,613$            

 
 

Note 3: Board-Designated Net Assets 

In 2005, the Board of Directors of USASA designated a portion of future player accident insurance 
fees to be held for future expenses.  The amount designated each year through the year ended 
August 31, 2010, was the excess of insurance fees received from players over the amount paid for 
the coverage.  From 2011 through 2014, the Board of Directors did not designate any additional 
excess insurance fees.  In January 2015, the Board of Directors voted to increase the reserve each 
year for the next five years by the amount of the annual insurance dividend.  The dividend received 
for the year ended December 31, 2018, was $69,128. 

 

Note 4: Commitments 

Hotel Contracts 

Contracts for hotel space have been entered into for future meetings and other events.  These 
contracts include cancellation penalties that require USASA to pay liquidated damages to the hotels 
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should USASA cancel the contracted events.  Damages are dependent upon the number of days in 

advance the cancellation is made.   

 

Note 5: Operating Lease 

USASA leases office space under an operating lease agreement with an effective date of July 1, 

2011.  The lease expires June 1, 2022, and requires monthly rent payments of $1,056 during the 

term of the lease.  Rent expense for the year ended December 31, 2018, was $12,675. 

Future annual minimum lease payments under the lease at December 31 are summarized as 

follows: 

Year Lease

Ending Payment

2019 12,675$            

2020 12,675              

2021 12,675              

2022 5,281                

Total 43,306$            

 
 

Note 6: In-Kind Contributions 

USASA receives in-kind contributions of apparel and equipment, which are recorded as 

contributions upon receipt.  The estimated fair value of donations received in 2018 was $150,000.  

The apparel and equipment are given to participating USASAs and teams. 

 

Note 7: Liquidity and Availability 

Financial assets available for general expenditure within one year of the balance sheet date, 

comprise the following: 

Cash and cash equivalents 3,262,385$       

Accounts receivable 523,627            

Board-designated net assets (1,268,098)        

2,517,914$       
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Board-designated net assets of are intended for the purposes described in Note 3.  Although 

USASA does not intend to spend from these board-designated net assets, these amounts could be 

made available if necessary. 

USASA invests cash in excess of daily requirements in savings and money market accounts. 

 

Note 8: Change in Accounting Principle 

In 2018, USASA adopted ASU 2016-14, Not-For-Profit Entities (Topic 958): Presentation of 

Financial Statements of Not-For-Profit Entities.  A summary of the changes is as follows:  

Statement of Financial Position 

 The statement of financial position distinguishes between two new classes of net assets – those 

with donor-imposed restrictions and those without.  This is a change from the previously 

required three classes of net assets – unrestricted, temporarily restricted and permanently 

restricted.  

Statement of Activities 

 Expenses are reported by both nature and function in one location. 

 Investment income is shown net of external and direct internal investment expenses.  

Disclosure of the expenses netted against investment income is no longer required. 

Notes to the Financial Statements 

 Enhanced quantitative and qualitative disclosures provide additional information useful in 

assessing liquidity and cash flows available to meet operating expenses for one year from the 

date of the statement of financial position.  

 Amounts and purposes of board designations and appropriations as of the end of the period are 

disclosed. 

This change had no impact on previously reported total change in net assets. 

 

Note 9: Future Changes in Accounting Principles 

Revenue Recognition 

The Financial Accounting Standards Board (FASB) amended its standards related to revenue 

recognition.  This amendment replaces all existing revenue recognition guidance and provides a 

single, comprehensive revenue recognition model for all contracts with customers.  The guidance 

provides a five-step analysis of transactions to determine when and how revenue is recognized.  
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Other major provisions include capitalization of certain contract costs, consideration of the time 

value of money in the transaction price and allowing estimates of variable consideration to be 

recognized before contingencies are resolved in certain circumstances.  The amendment also 

requires additional disclosure about the nature, amount, timing and uncertainty of revenue and cash 

flows arising from customer contracts, including significant judgments and changes in those 

judgments and assets recognized from costs incurred to fulfill a contract.  The standard allows 

either full or modified retrospective adoption effective for nonpublic entities for annual periods 

beginning after December 15, 2018, and any interim periods within annual reporting periods that 

begin after December 15, 2019.  USASA is in the process of evaluating the impact the amendment 

will have on the financial statements.  

Accounting for Leases 

The FASB amended its standard related to the accounting for leases.  Under the new standard, 

lessees will now be required to recognize substantially all leases on the balance sheet as both a 

right-of-use asset and a liability.  The standard has two types of leases for income statement 

recognition purposes: operating leases and finance leases.  Operating leases will result in the 

recognition of a single lease expense on a straight-line basis over the lease term similar to the 

treatment for operating leases under existing standards.  Finance leases will result in an accelerated 

expense similar to the accounting for capital leases under existing standards.  The determination of 

lease classification as operating or finance will be done in a manner similar to existing standards.  

The new standard also contains amended guidance regarding the identification of embedded leases 

in service contracts and the identification of lease and nonlease components in an arrangement.  

The new standard is effective for annual periods beginning after December 15, 2019, and any 

interim periods within annual reporting periods that begin after December 15, 2019.  A tentative 

decision was reached by the FASB on July 17, 2019, to delay the effective date by one year.  The 

FASB’s final decision is expected later in 2019.  USASA is evaluating the impact the standard will 

have on the financial statements. 

 

Note 10: Subsequent Events 

Subsequent events have been evaluated through July 30, 2019, which is the date the financial 

statements were available to be issued. 

 


