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January 24, 2020 
 
 
Board of Trustees 
Michigan Amateur Hockey Association 
 

We are pleased to submit this report, which summarizes the results of our audit, and other 
matters which we believe would be of interest to you. 
 
Services Provided and in Process 
 
In accordance with our engagement letter, AHP provided the following services: 
 
Audit Services: 
 
 • Annual Audit – Completed   
 
Non-Audit Services: 
 
 • Assistance with preparation of modified cash basis financial statements – Completed 
 • Preparation of the Federal Form 990 Tax Return – In Process 
 • Assistance with update of fixed asset records – Completed 
 
Results of the Audit 
 
The audit was conducted in accordance with auditing standards generally accepted in the United 
States of America, and included such tests of the accounting records and such other auditing 
procedures as we considered necessary for the purpose of expressing an opinion on the financial 
statements. 
 
The following summarizes various matters of interest noted during our audit: 
 
Observations about decline in camp-related revenue in relation to expenses 
 
Adopted Audit Standards 
 
None that are expected to have a material effect on the Organization. 
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Adopted Accounting Standards 
 
ASU 2016-14, Presentation of Financial Statements of Not-for-Profit Entities, affects the way 
not-for-profit organizations report and explain their finances to donors and other interested 
parties.  The standard became effective for Michigan Amateur Hockey Association’s 2019 year-
end financial statements.   
 
Financial statement changes.  The statement of net assets changes the presentation of net assets 
from a three-level approach to a two-level approach.  Net assets are classified as “with donor 
restrictions” or “without donor restrictions.”  Other changes, as applicable, include: 

• The statement of activities shows the change in each class of net assets as well as the 
change in total net assets. 

• Revenue from investment is presented net of investment expenses. 
• Absent explicit donor stipulations, the placed-in-service approach is used for reporting 

expirations of restrictions on gifts of cash or other assets used to acquire or construct a 
long-lived asset. 

 
The standard also refined the definition of management and general activities and provided 
implementation guidance to better depict the types of costs that can be allocated among program 
and/or support functions and those that should not be allocated. 
 
Disclosure changes.  Other changes include additional disclosures about the organization’s 
liquidity, financial performance, and cash flows.  In addition, all not-for-profit organizations are 
required to report expenses by their natural and functional classifications.  Many organizations 
already provide the latter information.  Additional disclosures, as applicable, include: 

• Amounts and purposes of board-designated net assets. 
• Composition of net assets with donor restrictions at the end of the period and how the 

restrictions affect the use of resources. 
• Qualitative information that shows how the Center manages its liquid resources to meet 

cash needs for general expenditures within one year of the balance sheet date. 
• Method(s) used to allocate costs among program and support functions. 

 
Future Audit and Accounting Standards 
 
ASU 2016-02, Leases, becomes effective for years ending on or after December 31, 2020.  This 
standard is not expected to affect Michigan Amateur Hockey Association unless you acquire 
significant leases.  Most existing capital/finance leases will be considered financing leases (that 
is, recognizing amortization of the right-of-use (ROU) asset separately from interest on the lease 
liability.)  Most existing operating leases will continue to be classified as operating leases.  Both 
types of leases result in the recognizing of an ROU asset and a lease liability.  When measuring 
lease liabilities, payments related to optional periods are only included if it is reasonably certain 
that the lessee will extend to lease (or not exercise an option to terminate the lease.)  Purchase 
options are also evaluated against the “reasonably certain” criteria.  
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ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received 
and Contributions Made, clarifies and improves the scope of and accounting guidance for 
contributions.  One element improves the model used to evaluate whether a transaction should be 
accounted for as a contribution or an exchange.  Specifically, the guidance helps organizations 
evaluate whether a resource provider is receiving value in return for the resources transferred.  
The ASU also improves guidance to 1) distinguish whether a contribution is conditional or 
unconditional and 2) distinguish a donor-imposed condition from a donor-imposed restriction. 
 
ASU 2016-18, Restricted Cash, will become effective for the year ending April 30, 2020.  This 
standard will not affect your organization since you do not prepare a statement of cash flows.  
Prior to this standard, an organization’s statement of cash flows was not required to include 
amounts generally described as restricted cash or restricted cash equivalents.  The new standard 
requires restricted amounts to be included.  Therefore, any restricted cash amounts should be 
included with other cash and cash equivalents when reconciling the beginning-of-period and end-
of-period total amounts shown on the statement of cash flows. 
 
ASU 2014-09, Revenue from Contracts with Customers, will apply to all entities; however, some 
will be affected more than others.  This standard is not expected to affect how this organization 
recognizes revenue, but additional financial statement disclosures could be required.  The 
standard is effective for years ending on or after April 30, 2020, but is not expected to have a 
significant impact on your organization since you report on the cash basis of accounting. 
 
The Auditors’ Communication with Those Charged with Governance 
 
This section discusses our responsibilities under AICPA Professional Standards Section 260, The 
Auditor’s Communication with Those Charged with Governance.  The following excerpts from 
that standard describe the specific matters required to be communicated to you and our responses 
thereto: 
 
Our Responsibility under U.S. Generally Accepted Auditing Standards 
 
The auditors’ standard report emphasizes that an audit conducted in accordance with auditing 
standards generally accepted in the United States of America is designed to provide reasonable, 
but not absolute, assurance that the financial statements are free of material misstatement and in 
conformity with the modified cash basis of accounting.  Our report dated January 24, 2020 
follows this format.  Because of the concept of reasonable assurance, and because we did not 
perform a detailed examination of all transactions, there is a risk that material errors, 
irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by 
us. 
 
Our responsibility, as described by our professional standards, is to express an opinion about 
whether the financial statements prepared by management with your oversight are fairly 
presented, in all material respects, in conformity with the modified cash basis of accounting.  Our 
audit does not relieve you or management of your responsibilities. 
 
As part of the audit, we considered the internal control of Michigan Amateur Hockey 
Association.  Such considerations were solely for the purpose of determining our audit 
procedures and not to provide any assurance concerning internal control. 
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Planned Scope and Timing of the Audit 
 
We performed the audit according to the planned scope and timing previously communicated to 
you in our scope letter dated March 20, 2019.  No matters came to our attention during our audit 
that resulted in a change to our timing or scope of our procedures. 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies.  In 
accordance with the terms of our engagement letter, we will advise management about the 
appropriateness of accounting policies and their application.  The significant accounting policies 
used by Michigan Amateur Hockey Association are described in Note 1 to the financial 
statements.  No new accounting policies were adopted and the application of existing policies 
was not changed during the year.  We noted no transactions entered into by the Organization 
during the year for which there is a lack of authoritative guidance or consensus.  There are no 
significant transactions that have been recognized in the financial statements in a different period 
than when the transaction occurred. 
 
Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management’s knowledge and experience about past and current events and 
assumptions about future events.  Certain accounting estimates are particularly sensitive because 
of their significance to the financial statements and because of the possibility that future events 
affecting them may differ significantly from those expected.  The financial statements contain no 
significant estimates. 
 
The disclosures in the financial statements are neutral, consistent, and clear.  Certain financial 
statement disclosures are particularly sensitive because of their significance to financial 
statement users.  The most sensitive disclosure affecting the financial statements was the 
significant accounting policies. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are trivial, and communicate them to the appropriate level 
of management.  We proposed several adjustments during the audit which have been reviewed 
and approved by the Treasurer. Also, there were no uncorrected misstatements. 
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Disagreements with Management 
 
For purposes of this letter, professional standards define a disagreement with management as a 
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, 
that could be significant to the financial statements or the auditors’ report.  We are pleased to 
report that no such disagreements arose during the course of the audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the 
management’s representation letter dated January 24, 2020.  A copy is attached for your 
reference. 
 
Management’s Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations.  If a 
consultation involves application of an accounting principle to the financial statements or a 
determination of the type of opinion that may be expressed on those statements, our professional 
standards require the consulting accountant to check with us to determine that the consultant has 
all relevant facts.  To our knowledge, there were no such consultations with other accountants. 
 
Major Issues Discussed with Management Prior to Retention 
 
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as auditors.  However, these 
discussions occurred in the normal course of our professional relationship and our responses 
were not a condition to our retention. 
 
Communication of Fees for Non-Audit Services 
 
As previously described in this letter, we performed certain non-audit services at the request of 
management and documented in our engagement letter.  Fees for these services did not exceed 
those noted in our engagement letter. 
 
Management Letter 
 
We considered the Organization’s internal control during the course of the audit, and we 
remained alert for areas where procedures and controls could be improved.  We noted matters 
involving the internal control or areas where operations may be improved that we have reported 
to management in a separate letter dated January 24, 2020.  This included matters that were 
considered material weaknesses. 

 
 *     *     * 

 
This report is intended solely for the information and use of the Board of Directors and 
management of Michigan Amateur Hockey Association and is not intended to be, and should not 
be, used by anyone other than these specified parties. 
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We will be pleased to respond to any comments or questions you may have concerning this letter 
or any other aspects of our services to Michigan Amateur Hockey Association. 
 
It has been a pleasure to serve Michigan Amateur Hockey Association during 2019.  We would 
like to express our appreciation for the cooperation and courtesy extended to us by management 
and employees of the Organization and look forward to continuing our association in the future. 
 
        Sincerely, 
 

 
 



Michigan Amateur Hockey Association

December 16, 2019

Andrews 1-looper Pavlik PLC
5915 Eastman Avenue, Suite 100
Midland, MI 48640

This representation letter is provided in connection with your audit of the financial statements of Michigan
Amateur Hockey Association (Organization), which comprise the statements of financial position —
modified cash basis as of April 30, 2019 and 2018, the related statement of revenues, expenses, and change
in net assets — modified cash basis for the year then ended for the purpose of expressing an opinion as to
whether t11e financial statements present fairly, in all material respects, the financial position and changes in
net assets of Michigan Amateur Hockey Association in conformity with U.S. generally accepted accounting
principles.

Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment of a reasonable
person relying on the information would be changed or influenced by the omission or misstatement. An
omission or misstatement that is monetarily small in amount could be considered material as a result of
qualitative factors.

We confirm, to the best of our knowledge and belief, as of December 16,2019, the following representations
made to you during your audit.

1) The financial statements referred to above are fairly presented in conformity with U.S. generally
accepted accounting principles and include all assets and liabilities under the Organization's control.

2) We have made available to you all—

a) Financial records and related data.

b) Minutes of the meetings of the board of directors or summaries of actions of recent meetings for
which minutes have not yet been prepared.

3) There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.



4) There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements.

5) We are in agreement with the adjusting journal entries you have proposed, and they have been posted
to the Organization's accounts. There were no audit differences that required communication.

6) In regards to drafting of the financial statements and related notes, we have:

a) Made all management decisions and performed all management functions.

b) Designated an individual with suitable skill, knowledge, or experience to oversee the services.

c) Evaluated the adequacy of the service performed.

d) Accepted responsibility for the results of the service.

e) Established and maintained internal controls, including monitoring ongoing activities.

7) We acknowledge our responsibility for the design and implementation of programs and controls to
prevent and detect fraud.

8) We have no knowledge of any fraud or suspected fraud affecting the Organization involving—

a) Management,

b) Employees who have significant roles in internal control, or

c) Others where the fraud could have a material effect on the financial statements.

9) We have no knowledge of any allegations of fraud or suspected fraud affecting the Organization
received in communications from employees, former employees, grantors, regulators, or others.

10) The Organization has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or net asset balances.

11) The following, if any, have been properly recorded or disclosed in the financial statements:

a) Related party transactions, including revenues, expenses, loans, transfers, leasing arrangements,
and guarantees, and amounts receivable from or payable to related parties.

b) Guarantees, whether written or oral, under which the Organization is contingently liable.

c) Significant estimates and material concentrations known to management that are required to be
disclosed in accordance with FASB Accounting Standards Codification 275, Risks and
Uncertainties.

12) There are no estimates that may be subject to a material change in the near term that have not been
properly disclosed in the financial statements. We understand that near term means the period within
one year of the date of the financial statements. In addition, we have no knowledge of concentrations
existing at the date of the financial statements that make the Organization vulnerable to the risk of
severe impact that have not been properly disclosed in the financial statements.

13) We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us; and we have identified and disclosed to you all laws, regulations and
provisions of contracts and grant agreements that we believe have a direct and material effect on the
determination of financial statement amounts or other financial data significant to the audit objectives.
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